)

A

:*' .
y S
% v

NEWARK PARKING AUTHORITY
Financial Statements and
Requlired Supplementary Information

December 31, 2022 and 2024
With Independent Auditor's Reporis




Parking Authority of the City of Newark
Essex County, New Jersey

Table of Contents

‘December 31, 2022 and 2021

Management's Discussion and Analysis {Unaudited) A1-AB
Independent Auditor's Report ‘ 1-3

Financlal Statements

Statements of Nel Deficit 4
Statements of Revenues, Exponses, and Changes in Net Deficit 5
Slatements of Cash Flows 6-7
Notes to Financiat Statements 8-30

Required Supplementary information

Schedule of the Authority's Proportionate Share of the Net Pension Liabliity - PERS and

Notes to Regulrad Suppiementary information 31
Schedule of the Authority’s Conltribulions - PERS 32
Notes to Required Supplementary Injormation 33-35

Supplementary Information and Other Information

Schedule of Operating Revenues and Expenditures - Budget to Actual 36-37
Roster of Officlals 38
Report on Internal Gontrol Over Financlal Reporting and on Compllance and

Other Matters Based on an Audit of Financial Statements Performed in

Accordance with Government Auditing Standards 39-40
Scheduwe of Findlngs and Recommendations 41

Schedule of Prior Year Findings 42




Parking Authority of the Gity of Newark

Essex County, New Jersaey

Management’s Discussion and Analysis (Unaudited)
December 31, 2022 and 2021

As managemen! of the Parking Authorily of the City of Newark (the “Authorlty®), we offer readers of ihe Authority's
fihancial statements this harralive overview and analysis of the Authorlty's finanslal activities for the years ended
December 31, 2022 and 2021. Please read this analysis in conjunction with 1he Authorily's financtal statements
which follow this section.

Overvlew of the Financial Statements

These financlal statements present the Authority's financial activilies and posilion in three parts. They include the
Management's Uiscussion and Analysis (this seclion), the Basic Financial Stafemenis, and Supplemenlary
informalion. The financial slatements of the Authorily repor informatlon of the Authorily using accounting methods
similar to those used by privale sector companles. These financial stalemenls offer shortlerm and fong-lerm
financlal information aboul its activities,

Basic Flnanctal Statements

The statement of het deficit Includes all of the Authorily's assets and liabilitles and provides information about the
nature and amounts of invesimenis in resources (assels) and the obligations to authorily creditors (llabilities). it
also provides the basis for evaluating {he capilal structure of the Authority and assessing the liquidily and financiat
flexibility of the Authority,

All of the current year's revenues and expenses are accounted for in the sfalement of revenues, expenses, and
changes in nel deficit. This statement measures the resulls of the Authorily's operations over the past year and can
e used lo determine whether the Authorily has recovered alf ils costs through is revenue sources and other
charges, operational stabllity and credit worthiness,

The final required financlal statement s the slalemen! of cash flows. This statement reporis cash receipts, cash
payments, and net changes in cash and cash equivalenis resulling from operations, nvesling aclivitles and capital
and related financing activilies,

The notes to financial statements provide additional information that is essential to a full understanding of the data
provided in the financlal statements, such as the Authorily's accounting methods and pollcles.

Financial Analysis of the Authority

The statement of net deficit and the stalement of revenues, expenses, and changes i net deficit report information
about the Authority's aclivitles In a way that will help answer this guestion. These iwo slatements report net defici
of the Authority and the changes in those deficils, Over time, Increases or decreases in the Authority's net deficl
are cne Indicator of whether its financial health Is Improving or deterforating. However, ona will need to conglder
other nonfinancial factors such as changes in conditions, population growth, development, contractual requirements
and new or changed goveriiment regutations,
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Parking Authority of the City of Newark

Essex County, New Jersey

Management's Discussion and Analysis (Unaudited)
Degember 31, 2022 and 2021

A summary of the Authorlty's slalemenis of net deficlt are as foliows:

CONDENSED STATEMENTS OF NET DEFICIT

2022 2021 2020
Assets and Deferred Ouiflows of Resolrces
Unrestricted $ 2044133  $ 2368418 $ 2,076,866 I
Restricled 28,283 28,268 1,396,802
Moncurrent assels 19,202,741 18,704 086 -
Caplial assels, net 40,497,313 41,061,619 41,210,821 ;
Deferrad outflows of resources: ‘
Penslon related 312,667 341,222 708,223 :
Falr value of hadglng derlvallves - 3,657,952 5,734,327 !
Tolal assels and deferred oulflows of resousces $ 62085027 & 67,061,578 $ 51,218,028 '
Liabliittes and Deferred Inflows of Resources !
Current llabliitles $ 3,538,517 $ 3,654,383 $ 3,064,294
Leng-term llablllites 40,705,085 44,583,874 48,138,806
Deforrad infiows of resourues:
Penslon related , 933,738 2,241,277 2,000,876
Falr value of hadging derlvallves 863,625 - -
lLeases 18,136,780 18,776,039 -
Total llablitles and deferrad nflows of resources 64,177,768 69,625,453 53,284,076
Net Deficit
Net Investment in capltal assets 2,608,422 2,250,514 2,960,369
Restricted 33,157 33,182 1,400,716
Unreslricted (4,634,367) (4,747 573} {6,430,132)
Tolal net defioll (2,(}92.?38) (2.463,877} (2,069,047)
Total llabilfles, deferred inflows of resources and net deficlt $ 62,085,027 $ 67,061,576 $ 651,215,029
Current Assets
Unrestricted cash was $806,967 at December 31, 2022 representing a net decrease of $715,841 as compared fo
the December 31, 2021 balance. The decrease In cash Is primarily related lo an increase in interesi pald on debt in
2022, Restricted cash had a balance of $28,283 as of December 31, 2022, representing minimat ¢change as

compared to December 31, 2021,

Accounts receivable as of December 31, 2022 Increased by $185,359 compaied to December 31, 2021, The
changes are predominately due to the Increase in the amount due from the Cily of Nowark, Prepaid expenses as
of December 31, 2022 Increased $21,919 compared lo December 31, 2021, This increase Is primarlly due to the
Authorlty prepaying a large portich of Hs Insurance premiums [h 2022,

i
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Parking Authority of the City of Newark

Essex County, New Jersey

Management’s Discussion and Analysis (Unaudited)
December 31, 2022 and 2021

Non-current Assets

Non-current assets net decreased by $965,681 compared to 2021, which was primarlly due to a significant increase
In depreciation expense. This increase Is related to the Green Street Mixed-Use Parking Facllily project that was
completed In July 2021 therefore only a half year depreclation was taken. in 2022 the Authorlly ook a whola year
depreciation for the Green Stree! Mixed Use Parking Facillty,

Capltal Assetls

Capilal assels are as follows at December 31,

2022 2021 2020
Non-depreciable capilal assels
Land $ 2,100,000 $ 2,100,000 ¢ 2,100,000
Construction In progress " - 38,286,303
Total non-depreciable capital assels 2,100,000 2,100,000 40,386,393
Depraciable capltal assais
Parking facililies 39,822,373 39,822,373 -
Furniture and fixlures 7,424 97,424 72,670
improvements 39,382 39,382 39,382
Maters 2,206,176 2,191,116 2,191,118
Compulets 98,180 98,190 75,696
Vehicles 414,987 414,997 414,997
Tolal depraciable capltal assets 42,678,542 42,663,482 2,793,861
Less: Accumulated depreclation and amortization 4,281,229 2,801,863 1,968,433
Total depreclable capital assets, net 38,397,313 39,861,619 824,428
Capiltal asaels, nat $ 40,497,313 $ 41,961,619 $ 41,210,821

Deferred Qutflows of Rasources

A deferred outflow of resources is defined as "a consumption of net position by the government that is applicable
to a future reporting pertod,” Deferred oulflows of resources related to pension decreased in 2022 by $28,665
compared to 2021, The decraase resulied from an overall decrease in pension liability from the State actuarial
calctlation. Deferred outflows of resources related to hedglng derivatives decreased in 2022 by $3,657,952
compared to 2021 resuiting from changes in fair value of hedging darivalives,

GCurrent Liabllitles

Current Fabilities will be pald In the next lwelve (12} months after the balance sheel date. Gurrent liabilities
decreased by $116,846. The decrease is primarily due o a decrease In 2020 deferred Interest on Bonds that was
paid during the year of 2022, . ‘
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Parking Authority of the Gity of Newark

Essex County, New Jersey

Management’s Discussion and Analysis (Unaudited)
December 31, 2022 and 2021

Non-current Liabllities

Non-current Habilities will be pald beyond the next twelve (12) monihs after the balance sheel date. Non-current
liabllities decreased by $4,178,779. The decrease ls primatrily due to the decrease in accrued Intersst, in long-term
debl and in the fair value of the Authorlty's Inlerest rale swap llabllity,

Deferred Inflows of Resourcas

A deferred Inflow of resouices Is defined as "an acduisition of net position by the governiment thal is applicable lo a
future reporting period". Deferred Inflows of resources related to pension decreased in 2022 by $1,277,638
comparad to 2021, The Increase resulted from the State actuarlal caleulation of deferred Inflows of resources related
lo the Authority’s proportionate share of the PERS nel pension liahility. Deferred inflows of resources related fo
hedging derivatives Increased In 2022 by $863,625 compared to 2021 yesulting from changes ih fair value of
hedging derlvatives.

A summary of the Authorily’s statements of revenues, expenses and changes In net deflell are as follows:
CONDENSED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (BEFICIT)

Operating Revenues

The Authority’s operating revenues increased by $2,482,878, The Increase was primaily from a significant increase
in ticket sharing revenue, meter collections revenue, revenue from the Green Strest Mixed-Use Parking Facility,
and revenue from evenl parking.

2022 2021 2020

Operaling reveiiies $ 7,539,625 $ 5,066,649 $ 3,267 435
Non-operating revenues 844,638 1,031,369 63,820

Total revenues 8,384,063 8,088,018 3,331,265
Operaling expenses 4,902,405 4,047,667 4 474,201
Depreciation expense 1,479,366 832,429 190,503
Non-operating expenses 1,641,063 1,602,812 1,497 684

Total expenses 8,012,924 6,482,848 8,162,478
Changes in nelf position (defisit) 371,139 (394,830) (2,831,223)
Nal position {deflcit), beginning of year (2,463,877) (2,069,047) 762,176
Net deficit, end of year $ (2002738) $ (2463877 $ (2,089,047

Operating Expenses

Tolal operating expenses and depreclation expense increased by §1,581,925. This iherease was tnalnly from an
ncrease In depreciation expense, salaries, and professional fees,
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Parking Authority of the City of Newark

Essex County, New Jersey

Management's Discussion and Analysis (Unaudited)
December 31, 2022 and 2021

Non-operating Revenues and Expenses

Tolal non-operating revenue and expenses decreased by $124,982. The decrease was primarlly due to the
decrease in the Amerfcan Rescue grani revenue in 2022 comparset to 2021, offset by the Increasse Ininteresi earned
on leases,

Net Dsficit

Tolal assels and deferred oulflows or resources of the Authorily as of December 31, 2022, were approximately -
$62.08 mlillon, while total fiabllilies and deferred inflows of resources were approximately $64.18 million, resulting
in liabllitles and deferrad inflows of resources exceeding ilabllilies and assels and deferred oulflows of resources
by approximately $2.09 million.

Budgetary Highlights

The Authorily prepares and submits an annual operating budget to the State of New Jersey, which approves the
budgets for adoplion by the Autherity prior lo the beginning of the fiscal year, The Authorily, upon approval of the
inter-local agreement with the Cily of Nawark, amended its budgel with the Bivision of Logal Government Services,
Tha following table provides a 2022 combined budget to actual cormparison;

2022 BUDGET V8. ACTUAL

Variance
Favorable
Budget Actual (Unfavorable)
Revenues
Operating revenues $ 9504111 $ 7,925,246 $ (1,578,865)
Nononerating revenues 0,200 371 {8,829
Total revenues 9,513,311 7,926,617 {1,687,684)
Operating appropriations
Personnel and other 2,624,728 2,625,377 (849)
Fringe henefits 1,283,000 1,180,735 102,265
Administration and general 1,823,640 1,730,994 {107,354)
Tota! operating appropriations 5,631,368 5,637,108 (6,738)
Non-operating approprlations
Bond principal payment 792,020 897,846 (105,828)
Bond interest payment _ 1,337,722 1,641,083 (203,341)
Total hon-operating appropriations 2,129,742 2,438,909 (309,167)
Total operating and non-operating
appropriations 7,661,110 7,976,016 (314,905)
Excess (dsfloll) - budgatary basis $ 1862201 $ (60,398 $  (1,902,599)
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Parking Authority of the City of Newark

Essex County, New .Jersey

Management’s Discussion and Analysis {(Unaudited)
December 31, 2022 and 2021

Deht Administration

Upon executlon of the inter-local agreement and transfer of cerlain parking assets (parking meters) on August 6,
2008 {see Note 1) the Aulhority is liabie to make payments {o the City of Newark for the Bond Anlicipation Notes tn
the amount of $1,425,000, The noles bear Interes! af 5%. See Note & for additional information,

On December 21, 2018, the Authority Issued Parklng Revenue Bonds, Serles 2018 in the amouni of $37,385,500
to finance ihe construction of the Green Street Mixed-Use Parking Fagility. The principal on the bonds is payable
the first day of each month commencing on January 1, 2022, The bonds mature on June 20, 2050, Sea Note 8 for
more information.

tconomic Factors, Fuftire Years' Budgets and Rates

The Commissloners and managemen! of lhe Authority consider many faotors when preparing each vear's budget.
Some of the factors that were consldered are: frafflc patlerns, increase in vehicle traffic due to development of
varlous areas in Newark, and the improved efficiency of the Authority's sguipment and personnel in issuing
SUMMOonS,

[n connection with the normat conduct of the Authority's business, It could from time Lo time be Involved in various
clalms and itigation which may resull in positive or negative effecis on the financial slalements,

Contacting the Authority

These financlal statements are designed to provide our customers and creditors with a general overview of the
Authority’s finances and to demonstrate the Aulhority's accountabilily for the fees i regelves. If you have any
guestions about this report or need addilional information, contact the Parking Authority of the Clly of Newark,
located at 47-63 Green Strest, Newark, New Jersey 07102,
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ADVISORY TAX AUDIT

INDEPENDENT AUDITOR’S REPORT

The Honorable Membaers of the Bosard of Commissioners of
Parking Authorily of the City of Newark
Essex County, New Jersey:

Repert on the Audit of the Financial Statements
Oplnlon

We have audited the financial slatements of Parking Authorily of the City of Newark {the "Authority”}, a proprietary
fund, which compitee the statements of het deflclt as of December 314, 2022 and 2021, and the related statements of
revenues, expenses, and changes in net deficlt, and cash flows for the years then ended, and the related nofes to
financlal statements, which collestively comprise the Authority’s basic financial stalements as listed in the table of
conlents.

in our opinion, the accompanying financial stalements present fairly, in ali meterlal respaots, the financial position of
Parking Authorily of the City of Newark as of Decamber 31, 2022 and 2021, and the changes In its nel deficit and its
cash flows thareof for the years then ended in accordance with accounting principles generaliy accepted in the United
States of America,

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted In the United Siales of America
{"GAAS") and the standards applicable to financlal audiis contained in Government Audiiing Standards, ssued by
the Comptroller General of the Unlled States ("Government Auditing Standards"). Our responsibilitles under those
standards are further described in the Audilor's Responsivilities for the Audit of the Financiat Slatements section of
our report. We are required to ba independent of the Authority and to meel our other elhical responsibilities, in
accordance with the refevant elhlcal requirements relating to our audits. We helleve that the audit evidence we have
ohtained s sufficient and appropriale to provide a basis for our audit opinlons,

Emphasls of Malter
During 2022, the Authorily adopted GASB 87, Leases (Note Z}. Our opinion is not medified whh respect to this malter.

Responsibilities of Management for the Flnancial Statements

The Authorlly's management is responsible for the preparation and fair presentation of the financial slalements In
accordance with accounting principles generally accepted in the Uniled Siates of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and falr presentation of financial
statements lhat are free from material misstatement, whether due 1o fraud or errar,

In preparing the financlal slatements, management Is required lo evaluate whether there are condillons or events,
conslidered in the aggregate, that ralse substantial doubt aboul the Authorily's abitity to conlinue as a going concern
for iwelve months beyond the financial siatement date, including any currently known Informatlon that may ralse
substantial doubl shortly thereafler.

WithumSmith+Brown, FC 331 Mewman Springs Road, Suite 125, Red Banl, New Jersey 07701-6765  Ti7321842 3113 F (7321 741 7292 vwilhum.cem
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Auditor's Responslbliities far the Audit of the Flnancial Statements

Our ohjectives are {o obtaln reasonable asstrance about whether the financial slatements are free from malerial
misstatement, whether dus to fraud or error, and 1o Issue an audilor's report that Includes ow oplhlons. Reasonable
assurance s a high level of assurance but is nol absolute assurance and therefore Is not a guaraniee that an audit
cohducted In accordance with GAAS will always deteol a material misstatement when It exists, The risk of not
detecting a material misstalement rasulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissiohs, misraprasentations, or the override of internal control. Misstatements are
considered malerial If there is a substanilal llkelihood that, Individually or in aggregate, they would influence the
Judgment made by a reasonable user based on he financial statements,

In performing an audil in accordance with GAAS, we;
» Exorcise professlonal judgment and maintaln professional skepticism throughout the audit,

o Ideniify and assess the risks of materlal misstatement of the financlal stalemsnts, whether due to fraud or
error, and design and perform audil procedures rasponsive to those risks. Such procedires include
examining, on a test basis, svidence regarding the amounts and disclosures in the financial stalements,

+ Obtaih an understanding of internal control relevant to the audit in order to deslign audit procedures that are
appropriale in the circumstances, but not for the purpose of expressing an opinlon on the effeclivenass of
Llhe Authorily’s internal conirol. Accordingly, no such opinion Is expressed.

¢ Evaluate the appropriatenass of accounting policies used and the reasonablaness of significant accounting
esilmates made by managemant, as well as evaluate the overall presentation of the finandial statemenis.

¢ Conclude whather, in our judgment, there are conditions or evants considerad in the aggregale, that raise
substantial doubt about the Authority's abllity to confinue as a going congern for a reasonable period of time.

Wa are required to communicale with those charged with governance regarding, among other matters, the planned
scope and timing of the audl, significant audit findings, and certain internal control-related matlers that we identified
during the audit.

Requlred Supplementary Information

Accounting principies generaily accepled Ih the United Slates of Amerlca require that the management’s discussion
and analysis, schedule of the Authorlty's proportionale share of the net pension llability ~ PERS and scheduls of the
Authotlty's contributions - PERS, as presented In the table of contents, be presentad lo supplement the basic financial
stalements. Such infarmation Is the responsibilily of managament and, although not a part of the basle financlal
stalements, is raquired by the Governmental Accounting Standards Board, who considers It to be an essential part
of Enanclal reporting for placing the basic financial statements in an appropriate operational, economic, or historical
confext, We have applied certaln limited procedures to the reguired supplementary information in accordance with
audiling standards generally accepted in the United States of America, which consisted of inquiries of management
aboul the methods of preparing the informativn and comparing the Information for consistehcy with management’s
responses lo our inquires, the baslc financial statements, and other knowledge we oblained during our audil of the
basic financial statements. We do not express an opinion or provide any assurance on the information bacause the
fimited procadures do not provide us with sufflclent evidence {o express an opinien or provide any assurance,




Supplementary Information

Our audits were conducted for the purpose of forming an opinlon on the financlal statements that collectively comprise
the Authority's basic financial statements, The accompanying schedule of operating revenues and expenditures —
buddel to actual Is presentad for the purposes of additionai analysis and Is nol a required part of the hasle financial
stalements.

The schedule of operaling revenuas and expenditures — budgst {o actual is the responsibilily of managemenl and
was deslved from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements, Such information has been subjected to the audlting procedures applied in the audit of the basic
financial slalements and cerfain additional procedures, including comparing and reconciling such informalion directly
to the underlying accounting and other records used lo prepars the basic financial slatemants ot to the haslc financial
statements themselvas, and other additional procedures in accordance wilh auditing standards generally acceptad
n the Uniled States of Ametrlca. In our opinion, the schedule of operating revenues and expendilures — budgel to
actual Is falrly staled, In all malerial respects, In relation to the financial stalements as whole.

Other Information

Managemen! is responsible for the other information. The other information comprises the roster of officials bul does
not include the financial stalements and our auditor's report thereon. Our opinfon an the financial stalemenis does
not cover the other Informaltlen, and we do not express an opinlon or any form of assurance thereon, in connection
with our audlt of the financial statements, our responslibillly is to read the other Information and conslder whether a
matetial inconsistency exists balween the other information and the financial statements, or the other Information
otharwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected
materlal misstalement of the other information exists, we are required to deserlbe it in our report,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report daled July 23, 2024, on our
considaration of the Authotity’s intetnal control over financial reporting and oh oUr tests of its compilance with certain
provislons of laws, regulations, contracts, and grani agresments and other malters. The purpose of thal reperi is
solely to describe the scope of our tesling of inlernal cottrol over financlal reporiing and compliance and the resuits
of that testing, and not to provide an opinlon on the effectivensss of Intemal control over financlal reporting or on
compilance. That report |s an integral part of an audil performed in accordance with Govermment Auditing Standards
In considaring the Authority's Internal contro! over financial reporting and compliance,

W L MK&M&«;&W}L i J-Bihm / /0 d,
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Parking Authority of the City of Newark
Essex County, New Jersey

Statements of Net Deficit

December 31, 2022 and 2021

Assels and Deferred Outflows of Resources

Current assels
Cash and cash equivalenis
Reslricled cash
Invasliments In certilicale of daposh
Accounis racelvable
Leases recelvalie, current portlon
Prepaltt expensas

Tolal current assels

Darlvalive Instrument - Inlerest rale swap
Leases receivabla, net of current porilon

Caplial assels, nal
Tolal assels

Deferrad oulllows of resources
Penslon relaled
Fak value of hedging derivatives
Total dafarred cutilows of resources

Tolal asseals and deferred oulflows of rescurces

LiabHlities, Deferred Inllows of Resources and Net Dafleil

Cutreni ltabililes
Agccounis payable
Accrued expenses
Acorded Interesi, current
Gugrani portlon of long-lerm debt
Tolsl current linbiilies

Non-current llablilies
Accrued Interest, net of current portlon
Lang-larm deb{, net of currenl porllon
Net penslon lablllly
Derlivative Instrument - Inlerest rale swap
Tolal non-current iebillles

Total labllites

Deferred inflows of resources
Pension relaied
Fair vaiue of hadging derivalives
Leases
Tolal deferred Inflows of sesources

Nel deficit
Net Invasiment In caplial assets
Resliricled for:
Parking assel acqulsition and upgrade
Construction
Unrestricted

Total net deficht

Tetal Habllltles, deferred inflows of resources and net defich

The Notes to Financial Statements are an integral part of these statements,

4

2022 2024

$ 805987 $ 1,521,808
28,283 28,268
40,648 40,648
514,649 429,290
678,896 394,618
104,074 82,155
2,072,416 2,396,687
863,625 -
18,339,116 18,704,008
40,497,312 41,981,619
61,772,470 63,062,402
342,857 341,222

. 3,667,062

312,557 9,099,174

$ 62,085,027 § 67,061,576
$ 1875360 § 1,763,288
259,364 241,675
361,741 653,042
1,012,042 995,860
3,538,617 5,664,363
73,760 304,822
36,676,648 47,090,676
3,664,467 2,950,224

- 3,657,052
40,705,095 44,003,074
44,243,612 46,538,237
033,736 2,244,277

063,625 -
18,136,790 18,776,939
19,934,153 20,867,216
2,400,422 2,260,614
4,914 4,814

28,283 28,288
(4.634,357) 4,747,573)
(2,002,738) (2,483,877)

$ 52085007 § 67,061,576




Parking Authority of the City of Newarl
Essex County, New Jersey

Statements of Revenues, Expenses, and Changes in Net Deficit

Years Ended December 31, 2022 and 2021

Operating revenues
Meter collectlons
Ticket sharing
Green Sireet Garage

Clty of Newark lease
Parking
MPG leass

Food truck permit program
Event parking

Total operating revenues

Operating expenses
Salaries
Fringe benefits and payroll taxes
Panslon henefll, nel
Professlonal {ees
Lease payment - Gity of Newark
Rent
Administrative and general expenses
Depreciation and amertization

Total operating expenses
Operallng Incame

Non-operating revenues (expenseas)
Invastment ihcome
Inlerest earned oh investments
interest earned on leases
Grani income
Interest expense
Totat non-operating revenues (expenses)

Changes In net deficit

Net deficit
Beginning of year .

End of year

The Notes to Financlal Stalements are an inlegral part of these stalements.

5

2022 2021
$ 2,934,037 $ 2,243,287
3,022,280 2,137,477
478,187 398,489
781,446 212,276
181,843 57,632
9,576 5,400
131,267 2,188
7,539,525 5,066,649
2,628,377 2,384,540
1,480,736 1,104,611
(239,201) (372,461}
276,839 133,669
38,779 4,008
- 38,718
1,110,166 754,432
1,479,368 832,429
6,471,861 4,879,036
1,067,664 176,713
- 418
371 2,608
844,167 528,343
- 500,000
(1,541,063) (1,602,912
(698,525) (571,543)
371,139 (394,830)
(2,463,877 (2,069,047)
$ (2,092,738) $ (2,463,877)




Parking Authority of the City of Newark
Essex County, New Jersey

Statements of Cash Flows

Years Ended December 31, 2022 and 2021

2022 2021
Qperating activities
Cash recelved from ticket sharing $ 2,960,983 $ 2,051,945
Cash recelved from meter collaclions 2,938,238 2,178,457
Cash recelved from event parking 62,169 2,188
Cash recelved from lease and other 944,388 357,823
Payments to employees (2,603,181) (2,310,871)
Paymentis for employee benefils and payroli taxes (1,836,380} (1,339,974)
Payments to suppliers : {1,189,589) (675,456)
Net cash provided by operating acllvitles . 1,466,568 264,112
Noncapltal financing activities
Grant income received - 500,000
Capital and related flnancing actlvities
Purchases of capital assels {16,060} {2,762,136)
Proceeds from sale of bonds - 1,300,000
Principal pald on debt (897,846} - {40,579)
Interest paid on debl (2,114,028} (1,464,173)
Net cash used in capital and related financing activilios (3,026,932) (2,966,887)
[nvesfing activities
Interest and Investment income received 844,538 531,369
Net change In cash and cash equivalents {715,828) {1,661,406)
Cash and cash equlvalents
Beginning of year 1,560,076 3,211,482
End of year 3 834,250  $ 1,560,076
Cash and cash equivalents - statements of net deflclt
Cash and cash equivalents $ 805,987  § 1,621,808
Restricted cash 28,283 28,268
Tolal cash and cash equivalents -
statemenls of net deficit $ 834,260 § 1,650,076

The Notes to Financial Slatements are an integral parl of these statements.
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Parking Authority of the City of Newark
Essex County, New Jersey

Statements of Cash Flows

Years Ended December 31, 2022 and 2021

Operating activilles
Operating Income
Adjustments to reconclle operating thcome
to net cash provided by operating aclivittes:
Depreclation sxpense
Change in
Accounts recalvable
Lease yecelvable
Prapaid expenses
Accounts payable
Accrued expenses
Net pension labllity
Daferrad oulflows of resources related to pension
Deferred Inflows of resources related te pension
Deferred inflows of resources related to leases
Nel cash provided by operating actlvities

Noncash capifal and related financing activities
Increase (decrease) In fair value of hedging derivalives

Construction in progress ncluded in accounts payable

The Notes {o Financlal Statementis are an intagral parl of these statements.
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2022 2024
$ 1087864 $ 176,713
1,479,366 832,429
"(139,432) - (143,461)
180,703 75,716
(21,918) (48,367)
66,137 314,186
17,806 119,446
704,263 (1,241,370)
28,665 457,001
(1,277,639) 120,301
(639,149) {398,490)
$ 1466568 § 264,112
$ (4,521677) $ 2,076,374
$ - 3 850,000




Parking Authority of the City of Newark
Essex County, New Jersey

Notes to Financial Statements
December 31, 2022 and 2021

1

GENERAL

Authorizing Legisiation ) )

The Parking Authorilty of the City of Newark, hersinafter called the "Authorily,” was crealed and established
by virtlue of an ordinance duly adopted by the Cily Councll of the Cily of Nawark entitled "An Ordinance
Creating the Parking Authorlty of the City of Newark, Adopted by the Municipal Councll August 3, 1955,
adopted on April 4, 1968, crealing the Parking Authority of the Clly of Newark (coltectively, the "Creation
Ordinance”), pursuant fo the Parking Authority Law (N.J.S.A. 40p:11a-1 el seq.) of the State of New Jorsey,
as amended and supplemented (lhe "Act’). The Authotlly is a public body corporale and polltic of the Siate
of New Jersey and an agency of the City with all the powers, privilegas and authority conferred by the Act. it
consists of flve members appointed by the Mayor of Newark with the advice and consent of the City Coungil,
The Authorily has no stockhoiders or equity holders. Accounts of the Authority are mainiained in confarmily
with accounting princlples generally accepted in the United States of America (“U.S, GAAF").

it is the purpese and policy of the Aulhorlly, among other things, to provide such services and (aciiities as
permitied under the Act and by conlracl wilh the Cily of Newark including (i} enforcing applicable statutes,
ordinances, and regulations governing parking In the Cily of Newark, inctuding ticketing and the provislon,
elther direclly or ndiractly, of towlng services and storage and Impound facilifies: (i) operating the parking
meter operation of the City, Including maintenance, setvice, and enforcement relating therelo; and (i)
management of the Parking Enforcement Officers In the performance of their duties.

On August 8, 2008, lhe Clty of Newark, upen approval of resolution 7R1-BE “Interlocal Agresment”,
authotized the dellvery of cerlain parking assets {parking melers) to the Parking Authority of the Clty of
Newark, and obligating the Authorily to make certain periodic paymenis to the Cily in respast of debt service
on Clly obligations (o finance such parking assets, The Authorily look conlrol of the parking assels and meter
collections on Seplembar 8, 2008, The infer-local Agreement also gave the Newark Patking Authority the
power to issue meter violation tickels, molor vehicle fowing services, operate storage facllities, and issue
residantial parking permils. '

Upon execution of the above agreement, the Authorily received parking assels (parking meters) worth
$967,739 and cash In the amount of $642,261, The cash proceeds are restiicted by the Cily of Newark for
the {future purchasa of parking assels only. As of December 31, 2022 and 2021, the unspent reslricied funds
amounted to $4,914. The Authority was held Hable for Bond Antlcipation Notes In the amount of $1,426,000,
which Is explained In detall in Note 8.

SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES

Basis of Financlal Statements

The Aulhority presents its financlal statements In accordance with 1.5, GAAP, as established by the
Governmental Accounting Standards Board ("GABB"). For financlal reporting purposes, the Authorlly is
considered a special-purposs government engaged in business-type activities, The financlal staiements are
prepared using the economic resolrces measurement focus and the accrual basls of accounting, Under the
accrual basis, revenues are recognized when earned, and expenses are recorded when incurred. All
significant Intra-Agency fransactions have been eliminated.

The Authorlty adopted the provisions of GASB Sialement No, 34, Basic Financlal Slalements - and
Managemen! Discussfon and Analysis - for Sfate and Local Governments. Statement No. 34 establishad
standards for external financial reporting for all state and local governmental entities, which Includes a
statemant of net deflclt, a statement of revenues, expenses, and changes In het deflcli, and a statement of
cash flows. Il requires the classification of net deficit info three components: net investment in capilal assels,
restricted, and unreslricled.




Parking Authority of the City of Newark
Essex County, New Jersey

Notes to Financial Statements
December 31, 2022 and 2021

The classillcalions of net deficit are defined as follows:

» Net Invesiment in capital assets - this component of net posltion conslsts of capllal assets, heluding
restricled capital assets, nel of accumulated depreclation and reduced by the outslanding balances of
any bonds, morigages, notes or other horrowings that are allributable to the acquisition, sensiruction,
aor Improvement of those assets, Ifthere are any significant unspent related debt proceeds at year-end,
the portion of the debt aftribulable to the unspent procesds are not included In the calculation of
invested In capital assets, net of related debt. Rather thal portion of the debl is includad In the same
net positicn component as the unspent proceeds.,

» Rastricted - this component of net position consists of constralnts placed on net position use through
external constralnts imposed by creditors {stich as debf covenants), grantors, contributors, or laws or
reguiations of other governments of consiraints imposed by law through constitutional provisions or
enabling leglslation.

s Unrestricted - this component of net posifion consists of net position that does not meet the definilion
of "restricted” or “net investment In capltal assets,”

The Authorily's polfoy is to first apply restricled resources when an expense ls incurred for purposes in which
bolh restricted and unrestricted funds are avallable,

The Authority’s flnancial statements Include all the accounts of all the Authorily's operations. The primary
criteria for Including activiiles within a reporting entity, as sst forth In Section 2100 of the GASB Codification
of Govemmenial Accotint and Finaticial Reporting Standards, fs whether

»  The organization Is legally ssparate (can sue or be sued in thelr own name),;

+ The primary government holds the corporate powers of the organizalion;

+ The primary government appoints a veling majority of the organization's board;

» The primary government is able to impose its will on the organization;

+ The organization has the petential to mpose a financial benefit/burden on the primary government;
+ There Is a flscal dependency hy the organization on the primary government,

Based onh the above ctiteria, the Authorily is a component unit of the City of Newark. The Authority doss issue
separate financial statements from the City of Newark,

Basad on the aforementloned ctiteria, the Authorily has no component units,

Non-Exchange Transactions

The Authorlly also adopted the provisions of Governmental Aecounting Standards Board Statement No. 33,
Accounting and Finanelal Reporting for Non-Exchange Transactions, This statement required that caplial
sonlributions to the Authorlly be prasenied as a change in net position.

Use of Esthinales

Preparation of financial stalements In conformity with U.S. GAAP requires management {o make estimates
ancd assumplions that affect the reported amotnts of assets and liabillties and disclosure of contingent
llabliities al the date of the financial statements and the raported amounts of revenues and expanses during
the reporling pericd. Estimates are used for, but not limited to, depreciation and contingencies. Actual resulls
could differ from those estimates. Significant eslimates include the useful lives of capllal assels and
depreciation expenss, the net pension liabllity and relaled deferred outflows and Inflows of resources, and
derivallve swap assetfiiabllily.




Parking Authority of the City of Newark
Essex County, New Jersey

Notes to Financial Statements
December 31, 2022 and 2021

Operating Revenues and Revenue and Cost Recogiition

Enterprise fund operaling revenues, such as charges for services, result from exchange iransactions
associated with the principal aclivily of the fund. Exchange transactions are those In which each parly
recelves and gives up essentlally equal values. Non-operating revanues, such as subsidies and invesiment
eamings, resull from hon-exchange transacllons or anclliary activities. The Authority recognizes meler
ravenues as lhey are collected and recognizes all ofher revenues In accordance with customer agreements,
The costs of such services are accrued as |ncurred,

Compaensated Absences

The Authority follows the guidance under the provision of GASB Stalement Number 16, Accounting for
Accimulatad Abssnces. Vacalion pay may be laken as Hme off or paid upon retirement at an agreed upon
rate. Vacation leave tay be carrled to the next succeeding calendar year only. Sick pay may only be taken
as time off or pald upon refirement with no more than twenty-four accurmulated sick days at the rate
determined by the Board or deslgnee, Accumulated compensated absences amounted fo $181,705 and
$170,594 as of December 31, 2022 and 2021, respectively. This amount Is reflected on the statements of net
dellcit in accrued expenses,

Accounts Recelvable .

Accounts receivable is primarily comprised of amounts due from the City of Newak of the Authosity's portion
of ticket sharing revenue, The Authority believes that an allowance for doublful accotnts is not necessarily
due fo lis past history of collecting all accounts from the Clty of Newark.

hnpairment of Capital Assets

In accordance with the provisions of the pronouncement related to accounting and financial reporting for
tmpalrment of caplital assets, the Authority assesses capital assets for impairment whenaver events of
changes In circumstances Indicate thal the service utiiity of the capital asset have both significantly and
unexpectedly declined. For tha years ended December 31, 2022 and 2021, management has determined
that ihere was no impairment of capital assels,

Defeyred Qutflows/Inflows of Resources

GASB Sialement Number 83, Financial Reporting of Delerred Oulflows of Resources, Deferred Inflows of
Resouwrces, and Net Posilion, eslablishes standards for reporting deferred outflows of resources, deferred
inflows of resources, and nel position, Deferred outflows of resources represent a consumption of nel position
thal applies to a future perfod(s) and so will not be recognlzed as an oufflow of resources
(expenselexpenditure) until then, Deferred inflow of resources represents an acquisilion of net position that
applies to a fulure period(s) and se will not be recognlzed as an inflow of resowrces {revenue) unlil then. The
deferred outflowsfinflows of resources related to hedging derivalive instruments represent the cumulative
change in its falr value,

Tha Authorily's other deferred oulflows and deferred Inflows are a resuit of its participation in the pension
plan (Note 10).

Pension

For purposes of measuring the nei pension liahility, deferred cutifows of resources, deferred Inflows of
resowrces related to penslons, and pensicn expense, information about the fiductary net position of the New
Jersey Public Employees’ Retiroment Syslem ("PERS™) and addillons fofdeductions from PERS' fiduclary nel
position have bean determined on lhe sams basis as they are reporfed by PERS, For this purpose, bensfit
payments (Ineluding refunds of employes contributions} ave recognized when due and payable In accordance
with the benefit terms. Investments are reported at fair vaiue.

10




Parking Authority of the City of Newark
Essex County, New Jelsey

Notes to Financial Statements
December 31, 2022 and 2021

Derlvative Instruments - intorest Rate Swap

The Authorily entered into an interes! rate swap agreement wilh a counterparty to hedge the Interest rale
axposure assoclated with variabie-rate debt and to reduce the overall borrowing costs, The swap Is structured
wherehy lhe Authorlly pays a fixed Interest rate lo the counterparty In exchange for the same counterpaity
paying to the Authorlly a varlable interest rate, which is established based upoh a somimon market index.

The swap ls reported al falr value and classifled as a hedging derivative. The hedging derlvative Includes a
swap with oritical terms that has not changed since lis inceptlon, The falr value of the hedging derivalive is
reported as a defarred inflow {outflow) of resources in the stalementls of net deficit, which equals the value of
the corresponding swap asset (liability).

Racently Adopted Aecounting Pronouncements

Leases

As of January 1, 2021, the Authorily implementsd GASB Statemen! No, 87, Leases. GASB 87 enhances the
consistency for leasing activilles and establishes reguirements for lease accounting hased on the principie
that leases are financings of the right to use an underlying asset. A lessee Is required to racognize a lease
liahlifly and an inlanglble right of use lease assel, and a lessor is required lo recoghlze a lease recelvable
and a deferred infow of resources, The following represents the adjusiments to the stalements of nat deficit
and statemsnts of revenus, expenses and chanhges in net deficit as a resull of adoplion of GASB 87 in the
current year:

As Previously

Reported - As Restated
As of December 31, 2021
Statemsnt of net deficit
Lease recelvable $ - $ 19,098,714
Defeired infiows related to lease recaivable $ - $ 18,775,839
Unrestricted net deficit $ _(6070,348) § (4,747,573)
Total net deficil $ (2,788,852 $ (2,463,877}
Statement of revenues, expenses, and changes in nel deficil
Cily of Newark lease $ 604,057 $ 398,489
Inlerest earned on leases : $ . $ 528,343
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Parking Authority of the City of Newark
Essex County, New Jersey

Notes to Financial Statements
December 31, 2022 and 2021

Subscription-Based informatlon Technology Arrangements

As of January 1, 2021, the Authorlty implemented GASB Statlement No, 96, Subscription-Based Informalion
Technology Arrangements. This statement provides guidance on the accounting and financial reporting for
subscription-based  Information technology arrangements ("SBITAS™) for government end users
{governments), This Statement (1) defines a SBITA; (2) esfablishes thal a SBITA results In a right-to-use
subscriplion asseb—an intangible asset—and a corresponding stibscriptlon Hability; {3) provides the
caplalizalion cilteria for outlays other than subscription payments, including Inplementation costs of a SBITA,;
and {4) requires note disclosures regarding a SBITA. The Aulhorily had no arrangements which required
recognition undar this standard.

Future Pronouncements Not Yet Adopted

Accouniing Changes and Error Gorreclions :
GASB Statement No, 100, Accounting Changes and Error Corrections — an amendment of GASB 62, s
offective for reporiing pericds beginning afler June 16, 2023, The objeclive of this slatemenl s to provide
consistency for changes It accounting principles, accounting estimates, and the reporiing entity and
corrections of errors,

Compensated Absancas _
GASBE Statement No, 101, Compensated Absetices, Is effective for reporting perieds beglnning after

© December 15, 2023, The objeciive of this statement is to update the recognition and measurement for
compansated absences. '

Management has nol completed its review of lhe requlrements of these slandards and thelt applicabitity.

3.  STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Caompliance with Finance Related Legal and Contractual Provisions
The management of the Autherity is not aware of any violations of finance related legal and contractual
provisions.

Legal Compliance - Budgets

New Jersey Budget Law requires that all funds have legally adopled budgets and appropriations. Total
expendilure for each fund may not exceed lhe amount approprialed, Appropriations for a fund may be
increased provided they are offset by unantlclpated revenues, All appropriations lapse at the end of each
fiscal year lo the extent thal they have not been expended or encumbersd. Authorizalion Lo transfer budgeted
amounts helween programs and/or departments within any fund and reallocation of budget line ems within
any program andfor deparimenl rests with the Aulhority’s Board of Commissioners,

The accompanylng schedute of operaling revenues and expenditures - budge! and actual has been prepared
on a legally prescribed basis of accounting, which differs from U.8, GAAP In certain respacts. The Authorily's
budget is prepared for ils funds on the modified accrual basis of accounting, Annual approprialed budgels
are adopted for all general and enterprise-lype funds. Any malerial modi{lcation within the adepted budget
cannot be mads by the Board of Gommissioners without the Division of Local Government Services' approval,
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Parking Authority of the City of Newark
Essex County, New Jersey

Notes to Financial Statements
Decembier 31, 2022 and 2021

4.

CASH, CASH EQUIVALENTS, AND INVESTMENTS

Deposits .

New Jersay statutes permit the deposit of public funds In Institutions located in New Jersey, which are insured
by the Federal Deposit Insurance Corporation (*FDIC"), the Savings Assoclation Insurance Fund ("SAIF"), or
by any other agencles of the Unlted Stales thal Insures deposils or the State of New Jersey Cash
Management Fund,

New Jersey statules require public depositories fo maintaln collateral for deposils of public funds that exceed
Insurance limifs as follows:

+  The market value of the collateral must equal 5% of the average dally halance of public funds; or

¢+ If the public funds deposited excead 756% of the capital funds of the depository, the depository musl
previde collateral having a market value equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Faderal Reserve Bank, the Federal Home Loan Bank Board, or a
banking instiiution that is a member of the Federal Reserve System and has capilal funds of not less than
$25,000,000, The Aulhority has complied wilh all statules and regulations applicable to deposits and
invesiments.

Cash sgulvalenls include money market funds. Invesiments include certificates of deposit with an inilial
maturity of more than three months. Cash equlvalents and invesimenis are stated at cosl, which approximates
markel, Cash squlvalents and investments were held by the Authorlly’s Trustee in the Authority's name,

Cradit Risk
Credil risk is the risk that an issuer or other counter party to an investment will not fulfiil lts obligation. The
slandard of prudence to be used by the Authorlty shall be tha "prudent psrson” standard which states:

Investments shall be made with Judgment and care, under circumstances then prevailing, which persons of
prudence, discretion, and intelligence exercise in the management of thelr own affairs, nol for speculalion,
but for investment, considering the probable safety of their capital as well as the possible income o be
derived.

The abova standard is established as the standard for professional responsibility and shall be applied in the
context of managing the Aulhority's overall portfolio. At December 31, 2022 and 2021, the Authority's
investments representing grealer than 5% of its portfoflo were non-negotiable certiticates of deposit, which
{olaled $40,548,

Custodlal Credit Risk

This is the risk thal In the event of the fallure of the counterparly (e.g., broker-dealer) to a fransactlon, an
authorlly wii not be abls to recover the valus of its Investment or collateral securities that are in the possasslon
of anolher parly. The Authorlly does not have a policy for sustodial credit risk. Federal depository insurance
and New Jersey's Governmental Unit Deposit Protection Act mitigate this risk.

Interest Rate Risk

This Is the risk thal changes in markel interest rates will adversely affect the faly value of an investment,
Generally, the longer the maturity of an invesiment the greater the sensltivity of ifs fair value to changes in
market interest rates, The Aulhority's investmenl policy does not include limits on investment maturitles as a
means of managlng its expostre lo falr value losses arlsing from increasing interest rates,
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FParking Authority of the City of Newark
Essex County, New Jersey

Notes fo Financial Statements
December 31, 2022 and 2021

Concentrations :

The Authorlly has significant cash balances at financlal institutions which throughout the year regulary
axceed the federally Insured limit of $250,000. Any loss Incurred or a lack of access to such funds could have
a slgnificant adverse impact on the Authority's financial condilion, resulls of operations, and cash flows. The
Authority's policy is to maintain a diversifisd portfolio to minimize the rtisk of loss resulting from over
concentralion of agsels,

The carrying amount of the Authorily's cash, cash equivalents, and investments consisied of the following at

December:
2022 2024
Bank Book Bank Book
Unrestricled cash $ 821,633 $ 805,967 $ 754,158 $ 1,521,808
Restricted cash 26,283 28,283 28,268 28,268
Certificate of daposit 40,746 40,548 40,719 40,548

$ 890,661 $  B74798 $ 823146 $ 1,500,624

Of the bank halance at December 31, 2022 and 2021, $709,497 and $724,805, respectively, was covered by
Federal Deposllory Insurance. The remaining bank balahces were covered by the Governmental Unit Deposit
Proteclion Act ("GUDPA", N.J.S.A. 17:9-41, el seq., for all New Jersey governmenial units’ deposits In
excess of the federai deposit maximums,

Investments
New Jersey statutes establish the following securilies as aligible for the Ihvestment of Authorily funds:

{&) Bonds or other obligations of the United States or obligations guaranteed by the United States.

th) Bonds of any Faderal Intermediate Credil Bank, Federal Home Loan Batk, Federal Nallonal Mortgage
Associates or of any United States Bank for Cooperalives which have a malurily date not grealer than
twelve months from the date of purchase.

(¢} Bonds or olher obligations of he district or bonds or other obligations of school districls of which the
district Is a part or within which the school district is localed,

(dy Bonds or other obligations, having & maturily date of not more than twelve monihs from the date of
purchase, which are approved by the New Jersey Department of Treasury, Division of Investments.

{e) Qualified mutual funds with porlfolios limited to (i} bonds or olher obligations of, or guaranteed by, the
United States of America; and (il) repurchase agreements fully collaterallzed by such obfigations. These
investments must be transacted only throtigh national, or state banks located within New Jersey,

Investments al December 31, 2022 and 2021 consist of nonnegollable certificales of deposit.
Based upon existing investment policies, the Authorlly s generally not exposed to inferest rate risk as
investments maiure one year or less or are held io maturity. All surrent investments or underlying investmants

are nonnegotlable cerlificates of deposit, thereby mitigating credit risk, concentraticn of cradit risk and interest
rale tlsks nor are s deposils and Investments exposad 1o forsign currency risks,
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Parking Authority of the City of Newark
Essex County, New Jersey

Notes to Financial Statements
December 31, 2022 and 2021

B,

CAPITAL ASSETS, NET

Capltal assats, which include furnllure and fixtures, vehicles, and equipment, are reported al cost less
accumulated depreciation, The Aulhority depreciates all assels using the straighl-line method ranging from 3
{0 20 years, Leasehold improvements and intangibles are amorlizad over the shorter of the useful life or lease
tarm. '

Capital asset activily for the years ended December 31, 2022 and 2021 was as follows!

Balance Retirements/ Balance

11142022 Additlons Reclagsilications 12/31/2622
Capitat asseis nol balng depreclated
Land $ 2400000 § - $ - $ 2100000
Gapitat assels being depreclaled
Parking facliittes 34,822,372 - - 39,822,372
Furnilure and (Ixlures 97 424 - - 97 424
limprovemenls 39,382 - - 390,302
Moters 2,191,116 15,080 - 2,206,176
Compulers 48,190 “ - 98,180
Vehlcles 414,997 " - 414,867
Total 42,663,481 15,080 - 42,678,641
Less: Acoumulated deprecialion
Parking faciltles 663,708 1,327,412 - 1,881,118
Furpilure and fixtures 72,870 4,951 - 77,621
Improvemenls 39,382 - - 39,382
Meters 1,593,085 117,014 - 1,741,009
Computers 75,696 74908 83,104
Vehicles 366,413 22,4919 - 378,904
Total 2,801,862 1,479,366 - 4,281,228
Total capltal assels being depreclated,
net of accumulated depreciaflon 39,861,619 {1,464,3086) - 38,367,313
Capital assets, nel $ 41,961,618 §  (1,464,308) $ - $ 40,407,313




Parking Authority of the Clty of Newark
Essex County, New Jersey

Notes to Financlal Statements
December 31, 2022 and 2021

Balance Retiraments/ Balance
11442021 Additions Reclasslilcations 1213112021
Non-depraclable capltal assels .
Land $ 2,100,000 $ . & - $ 2,100,600
Construstion In progress 38,286,393 - 38,286,393 "
Total 40,386,393 - 38,286,393 2,100,000
Depraclable capllal assels
Parklng facililles . 39,822,372 - 39,822,372
Furniture and fixlures 72,870 24,764 - 97,424
|Improvemenis 38,382 - " 39,382
iielers 2,191,118 - u 2,191,116
Compulsrs 75,698 22,494 - 98,190
Vehicles 414,997 - - 414,957
2,793,861 39,868,620 - 42,663,481
Less: Accumulated depreclallon
Parking faclifies - 663,708 - . 683,706
Furniture and fixiures 72870 - - 72,670
Improvements 38,382 - - 39,382
Melers 1,468,322 127,673 - 1,693,995
Gomputers 75,696 - - 75,696
Vehicles 316,363 41,060 - 356,413
Tolal 1,968,433 832,429 - 2,801,862
tolal depreclable capital assets,
nst of accumillaled depraciation 824,128 30,087,191 - 39,861,619
Capilal assals, net $ 41,210,821 % 36,037,191 & 38286303 § 41,961,618

Depraclation and amorlization expense for the years ended December 31, 2022 and 2021 was $1,479,366
and $832,429, respeciively,

LEASE AND SUBLEASE OF MILITARY PARK GARAGE

On Augusl 14, 1887, the Clty of Newark leased to the Authorily the proparly known as the Military Park
Garage for a term of 650 years, Under the terms of the lease, the Authorlly is required to pay approximaltely
$36,000 sach month to the City of Newark, the basie ren{ which equals the City's debt service payments on
the Radevelopment Bonds. In addilion, the lease required the Authority to pay the Clly 70% of the net profits
as defined in the leasa. The remaining 30% was retained by the Authorlly for operations, After July 2016, the
Authorily was not reguired to pay the basis rent as the debl was retired by new financlng.

As of Dagember 31, 2022 and 2021, the amount due to the City was $-0-, For the vears ended December 31,
2022 and 2021, tofal lease expense to the Cily was $38,779 and $4,008, respectively,

The Audthority subleased lhe Military Park Garage to New Jersey Petforming Asts Cenler Corporallon
("NJPAC") for a term of 60 years, Under the terms of the lease, NJPAC operates and manages the faoliity.
NJPAC is required o pay the Authorily each month the basle rent which equals the Clty’s debt service
payments on the Redevelopment Bonds which 1s approximately $36,000 per month. Alter July 20186, the
NJPAGC was not required to pay the basic rent as the debt was retlred by a new flnancing secured by NJPAC
described In the next paragraph. NJPAGC was also required to pay the Authority 45% of the net profils as
defined in the lease.

16




Parking Authority of the City of Newark
Essex County, New Jersey

Notes to Financial Statements
December 31, 2022 and 2021

In July 2018, this sublease was amended whereas the NJPAC agreed to and secured a $3,321,000 loan, Of
ihls loan, $2,321,000 was for the rstirement of the Redevelopment Bonds and the remalning $1,800,000 was
to finance the Renovation Project. The term of the loan Is 10 yaars, and the debt service will be consideread
an operating expense for {he durallon of the Loan.

The net profits paid to the Authority by NJPAC wore $181,843 and $57,532 for the years ended Dacember 31,
2022 and 2021, respectively,

LEASE RECEIVABLE AND DEFERRED INFL.OWS OF RESOURCES

The Authorily {sases office spacs 1o the City of Newark under a non-cancelable cperating lease arrangsment
which explres In May 2061, Monthly payments rangs from $60,405 fo $93,710 over the course of the lease,
The lease does nol include an oplion'to renew. The Authority did not receive any variable payments under
these laases far the years ended December 31, 2022 and 2021,

The Authorily has an agreement with Devils Arena Enteriainment LLC ("HSBE") for the access and use of up
lo 225 parking spaces in the Graan Slreet parking daeck in connaction with sporting events, concerls, and
other events hefd al the Prudential Center. In cansideration of the use and occupancy of the designated
parking spaces, HSBE commiliad to pay a fee of $12.50 per space. HSRBE is not obligaled to purchase a
cerlaln number of spaces for any parlicular event; rather, HSBE will pay a minimum annual fee of $300,000,
The agreemsnt is for a term of 10 years; HSBE has the option to extend the agreement for four additional b-
year lerms,

On January 5, 2023, an amandment was signed to modify the minimum annual fess for calendar years 2023
and 2024, under the amendment, HSBE will pay a minimum annual fes of $480,000 for the two-year period.

The Authority used the incremental borrowing rate for its Subordinate Morfgage Nole 1o discount the iease
payments lo recognize the lease recelvable and deferred inflows of resources. The borrowing rale used was
4.43%,

The Authorlly's leasss recelvable, deferred inflows of resources related to leases, lease revenue, and inferest
revanue reiated to leases as of and for the years endad December 31, 2022 and 2021, were as follows:

2022 2021

Leases receivable $ 18918011  $ 18,088,714

Deferred inflows of resources - loasas $ 18,138,790 $ 18,775,039

L ease revenle $ 609,444 $ 400877

inlerest revenue related to leases $ 844,167 $ 528,343
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Aggregate principal maturlties and interest on leases receivable are as follows as of December 31, 2022

Total
Year Principal Interest Payments
2023 $ 8793 § 836,078 § 1,204,869
2024 {64,070) 819,142 765,072
2025 239,492 821,620 1,061,112
2026 260,235 810,877 1,061,112
2027 293,706 798,120 1,092,826
2028-2032 1,835,040 3,774,014 5,609,054
2033-2037 2,698,405 3,280,783 5,979,188
2038-2042 3,766,688 2,576,490 6,343,478
20432047 5,143,618 1,600,796 5,744,312
20482051 4,386,907 366,117 4,762,024

$ 18918011 § 15685038 3 34,603,048

LONG-TERMW DERT

Parking Metey Bond

Upon execution of the Inter-local agreement and transfer of certain parking assels (parking meters) on August
8, 2008, the Authorlty became lable lo make payments to the Clty of Newark for Bond Anlicipation Notes
lasued In the amount of $1,425,000. The notes, originally issued January 24, 2008, with a maturity of January
23, 2009, were renewed through January 20, 2010, Upon maturity, the debt service payments of the hotes
were negollated, and repayments began June 1, 2011, with the final payment due June 1, 2022, The annual
principal repayments of $142,500 are due unill maturily. The notes bore Interest at 5.00%. Interest expense
for each of the years anded December 31, 2022 and 2021 amounted to $7,126,

" Bond Series 2018

On December 21, 2018, the Authority issued Parking Revenue Bonds, Serles 2018 In the amount of
$37,386,600 lo finance the construction of the Green Street Mixed-Use Parking Facility. Principal Is payable
on the first day of each month, commencing on July 1, 2020. The Bonds mature on December 20, 2048,

On July 36, 2020, the Authorlly entered into a first amendment to the Series 2018 bond agreement which
deferred the principal payment date until January 1, 2021, and the bond maturily date to June 20, 2049, The
amendment aiso deferred unpald interest for the period June 1, 2020 through and Including Novembar 30,
2020 In the amount of $768,849 ("2020 deferred Interest”), payable in six monthly installments beginning
January 1, 2021, After the amendment, the Bonds were sel fo malure on June 20, 2048,

On Novamber &, 2020, the Authorlly entered Into a secand amendment to the Serles 2018 bond agreement
which exlendad the conslruclion period for the Green Street Construction Project through December 31,
2020,

On January 29, 2021, the Authorily entered into a third amendment to the Series 2018 bond agreement which

defarred the principal payment date and 2020 deferred interest payment date untll January 1, 2022, After the
amendment, the Bonds were set fo mature on June 29, 2060,
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On May 28, 2021, the Authority entered into a fourth amendmant to the Series 2018 bond agreement which
extended the consiruction period for the Green Street Constructlon Project through the earlier of June 30,
2021 or the completlon of construction of the project.

In June 2022, the Authorily entered Into a fifth amendment to the Series 2018 bond agreement. The
amendment deferred a portion of the 2020 deferred intarest in the amount of $288,720, which was the
aggregated amount of 2020 deferred interest due from Fabruary 1, 2022 through April 4, 2022, After the i
amendment, this portlon of the 2020 deferred Inlerest was to be pald in eighl Installments commencing on
May 1, 2022, As of December 31, 2022, the Atithorily pald off the entire 2020 deferred interesl,

Interast an the bond is payable monthly using varlable interest rates reset monthly based on the London
Interbank Offered Rale ("LIBOR"), On December 31, 2022 and 2021, the variable Interest rate payable was
4.99% and 1.71%, respectively.

The Authorlly is required to annually satisfy certain covenant requirements, including maintaining an EBITDA
ratic and furnishing audited financial statements within 150 days after the close of each fiscal year. The
Authorily was not in compllance wilh these covenanis as of December 31, 2022 and 2021 and received a
walver for each year,

Swap Payments and Ass‘ocfaled Debi
Met swap payments and related debl service requirements subsequent to December 31, 2022, assuming
current interest rales remain the same for the term of the agreement, are as follows:

Year Ending December 31 Principal Interest ' Total
2023 5 731,208 $ 1,496,464 $ 2,227,672
2024 761,882 4,465,791 2,227,873
2025 789,892 1,487,781 2,227,673
2026 826,978 4,400,605 2,227 673
2027 861,670 4,366,003 2,227 673
2028-2032 4,878,168 6,260,206 11,138,384
2033-2087 5,988,361 5,150,003 11,138,364
20382042 7,358,506 3,779,668 11,138,364
2043-2047 6,037,716 2,100,648 11,138,364
2048-2050 5,406,699 304,483 5,710,162

$ 36640070 $ 24761912 § 81,401,982

As rates vary, variable-rate bond interest payments and net swap payments will vary.

Fair Value of Financlal Instruments

The fair value of the bonds payable, eslinated based on market prices for simllar bond issues as based on
a recent hond Issuance and market inlerest rates (4% rate utilized), Is approximately $37.1 milllon and $38.0
million af December 31, 2022 and 2021, respectively,
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Subordinate Mortgage Note

On January 29, 2021, Parking Authority of Newark entered Into a Credit Agreement- Subordinate Mortgage,
Secwily Agreament and Fixture Filing with TD Bank, National Association (the "Nole”). The Note in the
aggragate principal amount of $1,300,300 may be amended, modified andfor restated, The Nots bears
Interest al 4.43% per annuim and Is payable in consecutive monthly installments during the Drawdown Perlod.
Duwring the Amortization Period, the Note principal and interest ara payable on the firs! day of the month
conumencing on March 1, 2022, and contlnuing untll the Maturity Date. The Note matures on January 28,
2031,

Aggregate remaining princlpal maturities and inlarest on the suboidinate morigage note are as follows as of
December 31, 2022:

Year Ending December 31 Principal Interest Total
2023 $ 123,678 % 50984 174,563
2024 129,112 45,451 174,563
2026 135,165 39,397 174,682
2028 141,362 33,200 174,562
2027 147,844 26,718 174,562
2028-2034 514,603 38,277 562 780

$ 111868 § 234,027 § 1,425,502

Delbt Service Redquirements
The Authorily is leasing pay and display melers tolaling $172,797 under capial leases. The following is a
schedula of fulure lease paymenis as of December 31, 2022:

2023 $ 14,920
Less: Amount represanting interest (1685)
Prasant value of nat minimum [ease payments $ 14755

The tables below summarize the total additions and {olal raductions in long-erm liabilities during fiscal years
2022 and 2021,

Balance Balance Current
11142022 Additions Raductions 12/31/2022 Portlon
Long-lerm debt
Parklng meter bond $ 142,600 8 - $ - $ 142,5G0 $ 142,500
Serles 2018 bond 37,386,600 - {746,430 36,640,070 731,208
Capital lease 57,736 - (42,981) 14,765 14,756
T Bank nota 1,300,060 - (108,435) 1,191 ,565 123,579
Total fong-lerm debt 38,806,736 - {897,846) 37,988,890 1,012,042
Accrued interest 1,038,464 - {672,963) 485,501 391,741
Net pension llabliity 2,950,224 704,263 - 3,654,487 -
Derlvalive instrumant
- Interest rate swap 3,667,952 - {3,857,952) - .

$ 45,533,378 § 704,263 $ (5,128,761) $42108878 ¢ 1,403,783
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Balance Balance Current
11112021 Additlons Reductions 1213172021 Poriion
Long-term debt ‘

Parking meler bond $ 142,500 % - $ . § 142,500 & 142,600
Serles 2018 bond 37,386,500 - - 37,386,600 701,770
Capltal lease 98,316 “ (40,579) 57,736 42,981
TD Bank note - 1 ,300,000 - 1,300,000 108,609
‘Fotal long-term debt 37,627,315 1,300,000 (40,579) 38,886,736 995,860
Acorued Inferest 889,726 1,602,912 (4,464,173) 1,038,464 653,642

Nel penston ilabllity 4,191,594 - (1,244,370) 2,950,224 -

Derlvalive instrument :

- Interest rate swap £,734,327 ~ (2,076,375) 3,857,862 -

§ 48,462,981 $ 2002012 § (4,822497) § 46,533,376 3§ 1,649,502

In August 2023, the Authorlty issued lease revenue bonds secured by its lease with the City of Newark, This
bond Issuance restructured existing Authority debt, including the defeasance of $11.675 million of outstanding
TD Bank principal. Additionally, proceeds from the restructuring paid the Authorily's remalning construction
cost of the Green Street Garage, including contractor payments and interest deferred from the project
construciion.

9. HEDGING DERIVATIVE INSTRUMENT - INTEREST RATE SWAP

In order 1o hoth reduce the Authority’s overall cost of borrowing long-term capital and profect againsi the
polential of fising Interest rates, the Authorily entered Into a pay-fixed recelve-variable interest rale swap
agreemanl, The objeclive of the swap is lo hedge agalnst changes in the cash flows of the assoclated
varlable-rate bonds,

Swaps are deemed either hedgling derlvalive instruments or invesiment derivalive Instrumenis based upon
the effectivenass of the agreements to hadge against interest rate exposure assaoclated with variabie-rale
debt. The regressicn analysis method is used to determine whaether the swaps are an effective hadge. Based
upon these criteria, the Authority's derivalive is considered a hedglng derivative.

The falr value of hedging derivatives is reported as derivative instruments - Interest rate swap. The changes
in fair value of hadging derivative Instruments are reported as dsfarrad oulflows of resources or deferred
inflows of rasources, dependent upon whether the swap has a negative or positive falr value. Falr values ate
obtained from calculations prepared by a valuatlon provider and approximate the current sconomic value
using market Indexes, Inlerest rates and cash flow models, The lair value repressnls the current price 1o sellle
the swap in the marketplace if the swap agreement were to end unexpactedly.

Since Interest rates increased substantially in 2022 compared to rales in place when the swap becams
effective, the Authorily's portfolio of swaps had a positive fair value al December 31, 2022.

Fair Value

Interest rale swaps are reported at falr value imeasured by Level 2 inpuls based upon olsservable values other
than quoted prices, including interest rates and vield curves ohservable at commonly quoted intervals, Impliad
volatilities, and other market-corroboraled inputs.
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The fair value and notional amouni of the derlvative Instrument oulstanding at December 31, 2022 and 2021,
and lhe changes in fair value of the derivative instrument for the years then ended as reporied in the 20622
and 2021 {inancial statements are as follows!

Flxod Gurrent
Bond Elleollve Matarlly Rato Variable-rate Naltonal Mootdy's! 2022
Ssilos Dalo Bate Patet Rocolvad! Antount Countorparty S&p Falr Valuo

81,6% of 1-month

2018 Parking LINOR ploa
Ravanus Bond December?1, 2018 Decamber 20, 2049 4,08% §83 basls peints 30 TD Bank AailhA- $ 803028
Flxed Sutrem
Bond Effoclive Maturily Rate Varlablo-rate Hotlonal toody's! 2024
Seorlos Dals Dale Pald Rocelved’ Amount CGouplerpardy S&P Falr Valuo

Bf.6% of 1-month
2018 Parking LIBOR plus
Reyaryn Soend Dacember2i, 2048 December 20, 2040 4.06% 163 basis points $a TD Bask AnifAs- $ 43,657,862}

Tha terms and other Informatlon respeciive of the Authorlly's hedging derivative Insfrument oulstanding at
Decembar 34, 2022 and 2021, are detailed as follows:

Decembar 31, Changes In Falr Valua at Begamber 31, 2022
2021 Glassificatlon _Manount Classiflaation Ansount Ratlonal
Cash flow hedgas
Pay-fixed Inleres! Delarred Oulflow fog-current
tale swap $ {3,657,862) of Resources $ 4,621,677 liabllitles § 063,636  $ 36,678,504
December 34, Ghangos it Falr Value al Decambior 34, 2021
2020 Classlileation Amatint Giassifisation Amount MNotional
Cash flow hadgos .
Pay-fixed interost Deferrad Oulfiow Nan-curran
tate swap $ {6,734,326} of Resovrcas § 2,076,374 Latilles § (3657.952) 3 37,308,600

*ariable-rate was 4,.89% and 1.71% al December 31, 2022 and 2021, respectively.

Credit Risk

The Authotily's swap relies upon Lhe performance of the counterparty. If the inlerest rale rises and the folal
iair value of the swap wilh the counterparly becormes posltive, the Authority may be exposed to credit risk In
lhe agreemenl - the risk that the counterparly falls to perform accerding to contractual obligations. On
December 31, 2022, the Authorlly's hedgling derivative was exposed to credit risk. On December 31, 2021,
{the Authority's hedging derivative was not exposed lo eredit risk.

Basis Risk and Interesf Rate Risk

The Authorlly Is exposed to basis risk to the exient the changes in the rates associalad with the Aulhority's
variable-rafe bonds do not exactly offsel the changes In the index rates assoclated with the corresponding
swap. The Authority is nol exposed to Interest rate risk on its swap.

Rollover Risk

Rollover risk Is the risk that a swap associated with a bond issue does nol exlend 1o the maturity of that debl,
thereby creating unhedged variable-rate debl. The swap is exposed to rollover risk. The Bond maturity date
is Juna 20, 2060, and the swap lermination date is December 20, 2028,
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10.

Termninatlon Risk

The Authorlly maintains the oplion o terminate ils swap at any time, while the Authority or the counterparty
may terminate a swap if either party fails fo perform under the terms of the agreement. If a swap has a
negative fair value et the time of termination, the Authorily would be llable to the counterparly for an amount
egual lo thal negative fair value,

PENSION PLAN

Employees of the Authorily that are eligible participate in the State of New Jersay, Public Employees’
Retiremen! System ("PERS"). PERS is a cost-sharing multiple-employer defined benefit pension plan
administered by the State of New Jersey, Division of Pensions and Benefits {"Division™). For additlonai
informatlon about PERS, please refer to Division’s Annual Comprehensive Financial Report ("ACFR") which
can he found at www.state.n|. us/treasury/pensions/financlal-reports.shtml,

The vesting and benefit provisions are sef by N.J.S5A. 43;16A. PERS provides reliremeni, death, and
disabllily banefits,

The following rapresents the membership liers for PERS:

Tier Definition
1 Members who ware enrolied prior fo July 1, 2007
2 Members who were aligible to enroll on ot after July 1, 2007 and prior {o November 2, 2008
3 Maimbers who were eligible fo enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible o enroll on or after May 22, 2010 and prior lo June 28, 2011
5 Members who were eligible o enroll on or after June 28, 2011

Service relirement benefits of 1/55 of final average salary for each year of service cradit is available to tiers
1 and 2 members upon reaching age 80 and to ler 3 members upon reaching age 82. Service retirement
beneflts of 1/60 of final average salary for each year of setvice credil is available to tler 4 members upon
reaching age 62 and lier 5 members upon reachlng age 65. Early retirement benefils are avallable to tiers 1
and 2 members before reaching age 60, tlers 3 and 4 before age 62 and 25 or more years of service credlt
and fler 5 with 30 or more years of service credit before age 65. Beneflts are reduced hy a fraclion of a percent
for each month that & member retires prior to the age at which a member can recelve full early retirement
benefits in accordance with {helr respeclive tier. Tier 1 members can recelve an uhreduced henefit from age
55 to age 60 if they have al least 25 years of service. Deferred retirement is available to members who have
at least 10 years of service cradit and have not reachad the service reflrement age for the respective tier.

Employer and Employee Contribuflons

The contribution policy for PERS Is set by N.J.8.A. 15A and requires coniributions by active members and
conlributing employers. State leglslation has modified the amount that Is contributed by the State, The Slate’s
penslon contribution is hased on an actuarially determined amount which includes the employer portion of
the normal cost and an amortization of the unfunded accruad ltabiity.
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The local employers’ contribution amounts are based on an actuariaily determined rale which Includes the
normal cosl and unfunded accrued liabilily. Chapler 19, P.L. 2009 provided an option for local employers of
PERS to conbribute 50% of the normal and acerued lisbility contribution amounts certifled for payments due
i the Stale fiscal year 2009, Such employers will be credited wilh full payment and any such amounis wiil
not be included In thalr unfunded llabillly. The actuaries determine the unfunded Hability of those retirement
systems, by employar, for the rediiced normal and accrued liability conirinutions provided under this law. This
unfunded liabllity will be pald by the employer In tevel annual payments over a period of 15 years beginning
with the payments due In the flscal year anded June 30, 2012 and will be adjusted by the rate of relurn oh
the actuarial value of agsets.

During the years ended December 31, 2022 and :'zoza. the PERS recelved employer and employee
centributions as follows:

2022 2021
Employer contributions $ 305,372 $ 291,852
Employes contribullons $ 149,766 § 132,716
Salary basls for conlrfbutions $ 1,096,862 § 1,769,644
Percont of base wages 7.650% 7.60%

Summary of Significant Accounting Policles

GASB Stalement No. 88, Accouniinng and Financlal Reporting for Penslons, requlies particlpating employers
in PERS o recognize lheir proportiohate share of the collective net pension liabilily, colleclive deferred
ottfiows of resources, collective deferred inflows of resources, and collsclive pension expanse. For purposes
of measuring the net pension liabilily, deferred oulflows of resources and deferred inflows of resources related
io penslons, and pension expense, information about the fiduclary net position of the PERS and addifions
tofdeductions from PERS fiduciary net position hava heen determined on the sama basis as they are reperted
by PERS. For this purposs, benefit payments (including refunds of employea conpiributlons) are recognized
when due and payable in accordance with the benefit lerms. Investments are reporied at fair value.

Although the Division administers one cost-sharing multiple-employer plan, separale (sub} valuations are
prepared to delermine the acluarially determined contribution rate by group. Following this method, the
measurament of the collective net pension liability, deferred oulflows of resources, deferred inflows of
resoureces, and pensicn expense are determined separately for each individual smployer of the State and
local groups of the plan,

Speclal Funding Situation

Under N.J.S.A. 43:18A-18, local participating employers are responsible for their own sontributions based on
aciuarially determined amounts, excepl where legislation was passad thal legally obligated the State if certain
chreumstiances occuired. The legislation, which legally obligates the State, is Chapler 366, P.L, 2001 and
Chapler 133, P.L, 2001, The amounis contributed on behalf of the local partlcipating employers under this
logislation is considered to be a spacial funding situation as defined by GASB Stalemnent No. 68 and the Slale
{s treated as a non-employer contributing entity. Since the local participating empioyers do not contribute
under this fegisiation directly fo the plan (except for employer specific financed amounts), thers is no net
penslon liability or deferred outflows or inflows to report in the financial statemants of the local participating
smpioyers related to this legislation. The Autherity had no allecated share of this special funding situation,
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Penslon Llahllities, Penston Expense, and Deferred Ouiflows of Resowrcaes and Deferrad Inflows of
Resources Related to Penslons

The net pension liabifity was measured as of June 30, 2022 and 2021, and the {ofal pension llabillty lo
calculate the net pension liabiilly was defermined by an actuarial valuation as of July 1, 2021 and 2020,
respectively, In accordance with GASB 68, the measuremenl date shall nol be earlier than 1 year from the
slalement of net posilion dale; therefore, the Authorlty has olecled to ufilze June 30, 2022 and 2021,
raspectively, as the measurement date.

The Authority's proportien of the nel pension fiabillly is based on the ratlo of the conlributions as ah Individual
amployer fo total contributions to the PERS during the years ended June 30, 2022 and 2021,

Al December 31, the Authority’s proportionate share and net pension liability was as follows:

2022 2029
Authority net panston llability $ 854,487 & 2,950,224
Authority's proportion - 0,0242157313% 0.0249037622%

Pension expenss, net is comprised of the following for the years ended December 31:

2022 2021
Proporilonate share of allocable plan pension expense $ (704,263) 3 (664,068)
Nal amortizailon of defereal amounts from
changes in proportion 465,062 291,607
Tolal employer panslon expense excluding that
atlrlbutable lo employer-paid member conlributions % (238,201) § {372,481)

At December 31, 2022 and 2021, lhe Authority reporied deferred oulliows of resources and deferred Inflows
“of resources ralated lo PERS as follows:

2022
Deferred Oulffows of Deferred livflows of
Resources Resourses
Changes of assumplions . $ 11,328 % 547,221
Difference between expecled and aclual
e){pe”ance 26,376 23,260
Ne! dlfference between projecled and actual
earnings on pension plan investments 161,266 -
Changes In proportion and differences between
the Authorlty contributions and proportichale
share of contributions 123,602 963,267
% 312,667  $ 933,738
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2621
Deferred Qutllows of Deforred Inflows of
Resources Resources
GChanges of assumpllons $ 15,365 $ 1,050,299
Diffarence balween expected and aclual
experiance 46,629 21,120
Net difference botween projected and actuat
eamings on pension plan inveslmanis - 777,467
Changes In proportion and differences between
contributlons and proportionate
shara of conleibullons 279,328 362,681
$ 341,222 $ 2,214,277

Amounts reported as deferred oulflows of resources and deferred inflows of resources (excluding employer
speclfic amounts) related io pansions will be recognized in pension expense as follows:

Authority
Share

2023 $ (510,388)
2024 (260,026)
2025 (126,809)
2026 276,650
2027 (608)

$ (621,181

Actuarial Assumptions
The collective tatal pension liabillty for the June 30, 2022 and 2021 measurement date was detennined by

an actuarlal valuation as of July 1, 2021 and 2020, respeclively, which was rolled forward lo June 30, 2022
and 2021, respectively. This actuarial valuation used the following actuarial assumplions:

2022 2021
Inflation rale
Price 2.75% 2.76%
Wage 3.25% 3.26%
Salary increases 2.75%-6.55% 2.00%-6.00%
baset on years of service hased on years of service
Thereafler 2.76%-6.55% 3.00%-7.00%
based on years of service based on years of service
invesiment rate of refurn 7.00% 7.00%

For June 30, 2022 and 2021, the following assumpticns were used.

Preretiramant montality rates were based on the Pub-20110 General Below-Median Income Employee moralily
{able with an 82.2% adjustment for malas and 101.4% adjustment for females, and with future improvement

from the base year of 2010 on a generationatl basis.
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Postrelirement morialily rates were basad on the Pub-2010 Genaral Below-Median Income Heaithy Relires
mortality table with a 91.4% adjustment for males and 98.7% adlusiment for females, and with fulure
improvement from the base year of 2010 on a generalional basts, Disabllity reliremeni rates used 1o vaiue
disabled retirees were based on the Pub-2010 Non-Safely Disabled Retiree moralily table with a 127,7%
adjustment for males and 117.2% adjuslment for females, and with Tuture tmprovement from the base year
of 2010 on a generatlonal basls, Mortality improvement is based on Scale MP-2021 and Scale MP-2020,
respectively.

The aciuarial assumptions used In the July 1, 2021 and 2020 valualions were based on the results of an
actuarial experience study for the period from July 1, 2018 to June 30, 2021,

Long-Term Expected Rate of Return

Ih accordance with State statute, the long-term expected rale of return on plan investiments (7.00% at
June 30, 2022 and 2021 respectively! is determined by the State Treasurer, after consulialion with the
Direclors of the Dlvision of Investment and Divislon of Pensions and Benefits, the board of trustees and the
actuaries, The long-term expacled rate of relurn was determined using a building block method inwhich best-
estimate ranges of expecled fulure real rates of refurn (expected relurns, net of pension plan investment
expense and Inflation) are developad for each major assel class. These ranges are combined {o produce the
long-term expected rale of return by welghing the expected future real rates of refum by the target asset
aliocation percenlagse and by adding expected inflation,

Best estimates of arlthmetic real rates of relurn for each major assel class included in PERS? target asset
allocation as of June 30, 2022, are summarized In the following table:

Long-Term

Target Expectad Reoal

Asset Class Aliocation Rate of Return
U,S, Equily 27.00% 8.12%
Non-1.8. Developed Markets Equily 13.50% 8.38%
Emerging Markets Equlty 6.50% 10,33%
Private Equity 13.00% 11,80%
- Real Estate 8.00% 11.19%
Real Assels 3.00% 7.60%
High Yleld 4,00% 4.95%
Privato Cradit ‘ 8.00% 8,10%
hvestment Grade Credit 7.00% 3.38%
Cash Equlvalents ' A,00% 1.76%
U.8, Treasuries 4,00% 1.75%
Rlsk Mitigation Slralegies 3,00% 4.91%
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Parking Authority of the City of Newark ;
Essex County, New Jersey i
Notes to Financial Statements
Daecember 31, 2022 and 2021

Best estimales of arithmetic real rates of return for each major assel class Included i1 PERS' largst assel
affocation as of June 30, 2021 are summarized In the following {able:

Long-Tern

Targel Expectad Real

Asset Cluss Aliocaiton Rale of Return
U.8. equity 27.00% 8.08%
Non-11.8. developed markets equlty 13.50% 8.71%
Emerging markats aqulty 5.60% : -10.96%
Privale eqully 13.00% 11.30%
Real agsels 8.00% 9.16%
Real estale 3.00% 7.40%
High ylald 2.00% 3.756%
Privala oradit B8.06% ’ 7.60%
Invesimenl grada credli B8.00% 1,68%
Cash equivalenis 4.00% 0.50%
U.8, Treasuries 5.00% 0.95%
Risk mitigalion slralegles ' . 3.00% 3.35%

Discount Rate

The discount rate used to measure the total pension Hability was 7.00% as of June 30, 2022 and 2021. The
profection of cash flows used to determine the discount rate assumed that conéributions from plan members
will be made al the current member confribulion rates and that contributions from employers will be based on
100% of the actuarially delermined contributions for the Stale employer for the years ended June 30, 2022
and 2021, respectively, and 100% of actuarially determined contributions for the local employers for the years
ended June 30, 2022 and 2021,

Sensitivity of the Collective Net Pehsion Liability to Changes In the Discount Rate

The following presents the Authorily’s proportionale share of the net pension llabllity measured as of
December 31, 2022 and 2021, calculated using the discount rate as disclosed above as well as what the
Authorily’s proportionate share of the nel penslon llabllity (local greup) would be If it were calculated using a
discount rale that is 1-percentage-point lower or 1-percentage-paint higher than the current rate:

2022
AL 1% Decrease At Current Discount At 1% Increase
{B.00%) Rale (7,00%) {8.00%)
Authority's proportionale share of
the net penslon kability $ 4,604,751 $ 3,654,487 $ 2,768,800
2024
At 1% Decrease At Current Discount At 1% Increase
{8.G0%) Rate [7.00%) {8.00%)
Authority's proportionate shars of
the net penston llabliity ‘ 3 4,017,607 $ 2,850,224 & 2,044,398
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Notes to Financial Statements
December 31, 2022 and 2021

1.

12,

13

14,

Pension Plan Fiduciary Net Position

Delalled informatlion aboul the pension plan’s fiduciary nel posilion is avallable In the separately issued State
of New Jersey Divisions of Penslons and Benefits financlal report which can be found at the fellowling link
www,slaie nl.usftreasuiv/pensionsfinancial-reports.shiml,

EXCESS OF EXPENDITURES OVER APPROPRIATIONS

For the year ended Dacernbar 31, 2022, the Authority's expenditures exceeded the legally enacted budget.
Tolal operallng expenses were over budgel by approximately $5,700, due to 2022 being the first year of
opearatlon for the Green Street expendilures related to ils operation varied more than the Authorlty inllally
projected.

For the year ended December 31, 2021, the Authorily’s expenditures were less than the legally enacted
budget,

NET DEFICIT

Al December 31, 2022 and 2021, the Authority had an unrestrictad net deficit of $4,634,357 and $4,747,673,
respectivaly, There are several reasons for the deficil. The recognilion of the Authority's proporiionate share
of the nel pansion liability and related deferred inflows and ouifiows of rescurces for financiat reporting
purposes resdlted In a redustion of the Authority's net posilion of $4,275,668 and $4,820,27¢ as of December
31, 2022 and 2021, respectively. This deficlt will be sliminaled as resources are obtained {e.g., from revenuss,
long-term debt Issuances, translers In, and market performance of Plan investments managed by the New
Jersoy Division of Investment) to make the scheduled pension payments, During 2022, ihe continued effect
of the COVID-18 pandemic along with the impact of economic inflalion prevented the Authorily for operating
al maximum capacily. Given the current oullook on grown frends and the ecohomic demographics within the
City of Newark, the Authority expects an upward frend in subsequent years te eliminate the remaining net
deficil,

COMMITMENTS

Operating Leases

[ossee

The Authority leased office space under an eperating lease. The office lease was renewed on Dacember 23,
2014 for a paricd of five years, On December 24, 2019, the term of the lease was extended on a month-to-
month basis with either parly having the right to terminate upon at least 30 days' prior wrillen notice, Rent
expense for the years endad December 31, 2022 and 2021 amounted to $-0- and $38,718, respectively.

CONTINGENT LIABILITIES

in the normal course of business, the Authority is Involved In certain legal matlers. The Authority Is currently
involved in a litigation matier which perlalns to a contract dispute that relates to one of the Authority's capital
projects. The Plainliff has presented a seitiement demand of $850,000, which has been accepled.
Consaquently, the Authorily recognized $860,000 In iability and added addillonal costs to the projeci. In July
2021, the project was completed, and lotal cosls were capltalized.

On January 24, 2023, the Authority paid $500,000 towards the 2022 conlract settlement. The remaining
balance of $350,000 was pald in August 2023,
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15,

16,

17.

FAIR VALUE QF FINANGIAL INSTRUMENTS

Litigation . )

The Authorily has a number of financial instruments, including accounts receivable, accounts payable, and
accrued liabilities. The Authorily eslimates that the fair value of thase financtal inslruments for the years
ended December 31, 2022 and 2021 do not differ materially from the aggregate carrylng values of its financlal
instrumeants recorded in the statements of net deflcit due to the relatively shorl maturity of these instruments,
with the exception of the honds payable (see Nole 8),

RECONCILIATION OF BUDGETARY BAS!IS AND GAAP

The accompanying schedule of aperating revenues and expenditures - budget {o actual for the year ended
December 31, 2022 presents comparisons of the lagally adopted budgetl with actual data on a budgestary
basis. Because accounting principles applied for purposes of developing data on a budgstary basls differ
significantly from those used to present financlal statements in conformity with U.S. GAAP, a reconclliation
of resuitant basls, timing, perspective, and enlity differences hatween excess of revenues under expendiiures
- budgetary basls and change in net delicil as presented In the statement of revenues, expenses, and
changes in net deficil for the year endad December 31, 2022 is presenied below:

Excess of revanues over (under) expenditures - budgelary basis 3 (50,398)
Adjusiments {o budgetary basis
Depreciation expense {1,479,366)
Bond princlpal payimisnt 897,846
Pension expense - nel {(GASB 68 adjusiment) 544,611
Lease revehue {GASB 87 adjustment) (385,721}
interest earned on leases (GASB B7 adjustmant) 844,167
Total adjustments 421,637
Changes In net deficit £ 371139

SUBSEQUENT EVENTS

The Authorlly has evalualed subssguent events occurring after the statement of net deficll date through the
July 23, 2024, the date the financial statements were available fo be issued. Based on this evaluation, the
Authorily has dslermined Lhat, other than the matter noted In Note 8, he addilional subsequient events have
ocaourred which require adjustment to or disclosure in the financial slatements,
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Parking Authority of the City of Newark

Essex County, New Jersey

Notes to Required Supplementary Information
Years Ended December 31, 2022 and 2021

1. SUMMARY OF ACTUARIAL METHODS AND ASSUMPTIONS USED IN THE CALCULATION OF THE

2022 CONTRIBUTION RATE
Valuation Daie

Actuarial Cost Methaod
Ramaining Amarilzation Period

Assef Valuation Method

Wage Growth
Price Inflation

_ Balary Increases
Invesiment Rate of Return

Retirernent Age

Maortallly

Ses Independen! Auditor's Report.

July 14, 2621
Projected Unlt Credit Gost Method
30-year closed perlod

The actuarial value of assels [s adjustad lo reflact actual contributlons,
benefit payments and adminlstralive expenses, and an assumed rale of
raturn on the previous year's assels and current year's cash flow al the
prior year's actuarial vallation inlerest rate, with a further adjustiment lo
reffect 20% of the difference between ihe resulling value and the actual
markel value of Plan assels,

3.25%
2,75%
2.75% {0 8.55%, varying by years of setvice and lime period
7.00%

Expetlence-based table of rales that are speciflc to the typa of eligibility
conciition.

Fre-Retirement Mortality: The Pub-2010 General Below-Median Ingome
Employee mortslily table {PubG-2010(B) Employee] as published by the
Soclely of Actuaries with an 82.2% adjustment for males and 101.4%
adjustment for females, and with future improvement from the base year
of 2010 on a generational basis, For purposes of calculafing profectad
cash flows used fo delermine lhe GASB discount rate, martalily
Improvement [s based on SOA's Scale MP-2018, Upon directlon from
the DPB, for purpeses of caloulating the Tolal Pensian Llabiilty, mortality
Improvement Is based on SOA's Soale MP-2021,

All pre-retlrement deaths are assumed to be ordihary deaths.

Heaithy Retireas and Baneficiares (Healthy Annultants): The Pub-2010
General Below-Madian Income Healthy Retires moniallly tabls [PubG-
2010(B) Heallhy Retiree] as published by the Soclety of Actuaries with a
91,4% adjustmant for males and 99.7% adjuslment for famales, and wlth
fulure improvement from the hase year of 2010 on a generatienal basls,
For purposes of calculaling projected cash flows used to delasrmine the
GASB discount rale, mortallly Iimprovement Is based on SOA's Scale
MP-2018. Upoh direction from the DPB, far purposes of calcutaling the
Total Penslon Liabllity, mortailty Improvement fs based on SOA’s Scale
MP-2021.
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Parking Authority of the City of Newark

Essox County, New Jersey

Notes to Required Supplementary Information
Years Ended December 31, 2022 and 2021

Morttality (Continued)

Disebled Retirees (Disabled Annuitanis): The Pub-2010 Non-Safely
Disabled Reliree morlalily table [PubNS5-2010 Disabled Reliree] as
published by the Sociely of Actuaries with a 127.7% adjustment for
males and 117.2% adjusiment for females, and with fulure improvemenl
from the base year of 2010 on a generational basis. For purposes of
caloutating projacted cash flows used fo delermine the GASB discount
rate, morlality Improvement is hased on SOA's Scale MP-2018, Upon
direction from the DPB, for purposes of caleulaling the Tolal Pension
LiabRity, motiailly improvement is based on SOA's Scale MP-2021,

2, SUMMARY OF ACTUARIAL METHODS AND ASSUMPTIONS USED IN THE CALCULATION OF THE

2021 CONTRIBUTION RATE
Valuation Date

Acluarial Cost Method
Rermaining Amorlization Perlod

Asssl Valuation Method

Wage Growth

Price Inflation

Salary Increases
Investment Rate of Return

Moriallty

See Indepandent Auditor's Report.

July 4, 2020
Projecied Unit Credit Cost Method
30-year closed period

The actuarial value of assets is adjusted {o refleci actual conlirtbutions,
benefit paymenls and administrative expenses, and an assumad rale of
retura on the previous year's assets and currenl year’s cash flow al the
prior year's actuarial valuation interest rate, with a further adjustment io
reflest 20% of the difference belween the resulling value and the aclual
market valye of Plan assels.

3.26%
2.75%
2% to 7%, varying by years of service and time perlod

7.00%

Pre-Retirement Mortalily: The Pub-2010 General Balow-Medlan Income
Employes mortalily table [PubG-2010(B) Employes] as published by the
Sociely of Actuarles with an 82,2% adjustment for maies and 101.4%
adiustment for females, and with future improvement from the base year
of 2010 on a generational basis, For purposes of calculating projected
cash flows used to delermine the GASB discount rate, mortality
improvement is based on SOA’s Scale MP-2048. Upon direction from
the DPB, for purposas of calculaiing the Tolal Penslon Liabifity, morality
improvement is based on SOA’s Scale MP-2020.

All pre-retirement deaths are assumed to be ordinary deaths,
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Parking Authority of the City of Newark

Essex County, New Jersey

Notes to Required Supplementary Information
Years Ended December 31, 2022 and 2021

Mortality {Continued)}

Ses Independent Auditor's Report,

Healthy Retlress and Beneficiaries {Heallhy Annuilants); The Pub-2010
General Belew-Madlan income Hsalthy Reliree moriality table [PubG-
2010{B) Healthy Retires] as published by the Soclety of Actuaries with a
£1.4% adjusiment for males and 99.7% adjustment for females, and with
future Improvement from the base year of 2010 on a generational basls.
For purposes of caloulaling projected cash flows used (o determine the
GASB discount rate, tmortallty mprovement is based on SOA's Scale
MP-2018. Upon direction from the DPB, for purposes of calculating the
Total Pension Liabilily, mortality improvement is based on SOA's Scale
MP-2020,

Disabled Relirees (Disabled Annuitants): The Pub-2010 Non-Safety
Disabled Reliree montality table [PubNS-2010 Disablad Refiree) as
publishad by the Scclety of Actuarles with a 127.7% adjustment for
males ahd 117.2% adjustment for females, and with future improvement
fraom the base year of 2010 on a generallonal basls. For purposes of
catculating projected cash flows used lo determine the GASB discount
rate, mortallty improvemenl is based on SOA’s Scale MP-2018. Upon
direclion from the DPB, for purposes of calculating the Total Pension
Liability, mortallty improvement Is based on SOA's Scale MP-2020,
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Parking Authority of the City of Newark
Essex County, New Jersey

Schedule of Operating Revenues and Expenditures - Budgef fo Actual

Year Ended December 31, 2022

2022 2022 Favorable
Budget Actual {Unfavaorable)
Operating revenue
Ticket sharing $ 2,450,000 3,022,280 $ 572,280
Meter colleclion 4,650,600 2,934,937 {1,715,063)
Food truck penmit program 8,600 9,575 575
MPG lease 190,242 181,843 (8,3929)
City of Newark office rent 724,669 724,868 (1)
Prudential arena annual rent 300,000 270,297 {29,703)
Office rent 200,000 . (200,000}
Green sireel garage user fees 980,000 781,446 (198 554)
Non operating revenue
Interest income 8,200 371 (6,829)
Tolal revenues $ 9613311 7926617 % (1,587,604)
Administrative and cost of providing services
Salarles $ 2624728 2825377 % (649)
Fringe benefits and payroll taxas 1,283,000 1,183,884 99,116
Accounting fees and audit exanination 66,500 139,832 (73,332)
Legal feas 25,000 36,692 (11,692)
Employee screening 1,506 840 660
Professional fees - 115,611 (115,811}
Office expehses 10,506 74,479 (63,979)
Bank fees and visa debit 62,400 4,721 47,679
Telephone and wirelass 18,00¢ 32,985 (14,885)
Travel, conference, and training 16,600 36,075 (20,575)
Payroll expense 20,000 13,766 6,244
Luncheon mesting 3,600 8,575 (3,675)
Advariising 4,000 1,980 2,010
Unlforms 12,500 15,369 {2,869
IT support 49,200 53,083 {3,883}

Sees Independent Auditor's Report
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Parking Authority of the City of Newark
Essex County, New Jersey 1
Schedule of Operating Revenues and Expenditures - Budget to Actual !
Year Ended December 31, 2022

2022 2022 Favorable
Budget Actual {Unfavorahle)
Insurance 369,000 128,685 230,415
Poslage 550 1,185 {605)
Rent 200,000 - 200,000
Printing and badges 5,000 - 5,000
Parking permils - 182,821 (182,821}
Parking studles 69,800 35,928 33,872
Office and officers communications 22 600 - 22,600
Elicket 100,000 87,526 12,474
ER Annuat PERS Liability - 305,410 {305,410)
MPG Nel Profits/City 103,550 38,778 64,771
NPA Fleet FuelMaintenance 70,000 128,089 (59,089)
Meter Maintenance/Supplies 60,000 135,198 (75,198)
Armored service 20,000 9,633 10,367
Computer Upgiade & Hardware 7,000 - 7,000
Woabslile Hosting 3,000 2,750 250
Utllitles . 86,640 (86,840)
Green street mixed use faclility 324,440 52,323 272,117
Total adminisirative and general 5,631,368 5,637,108 (6,738)
Non-operating expense
Bond principal payments 792,020 807,846 (105,826) !
Interest expense 1,337,722 1,541,063 (203,344) i
Total non-operating expense 2,129,742 2,438,909 (309,167)
Tolal costs funded by operating revenues 7,861,110 7,976,015 {314,906)
Budgetary revenues over (under) expenses g 1,862201 % (60,398) §  {1,902699)

See Independenl Audiior's Report
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Parking Authority of the City of Newark
Essex County, New Jersey

Roster of Officials

Year Ended December 31, 2022

Board of Commissioners

Raquel Cagley
Andra Hollls
Niathan Allen
Tarsha Prindle
Marquis Lewis
James Parrillo
Roy Hargrove, Jr.

Other Oiflclals
Anthony C. Mack, Esq.

C. Lawrenca Crump, Esq.
Gabhrlela Sanlos

Form of Government

Number of employass
Number of parking spaces Military Park Garage

Number of parking meler spaces

See independent Audilor's Repott
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Posiflon

Chairperson
Vice Chairperson
Treasurer
Secretary
Commissioner
Commissioner
Commissioner

Exactitive Diractor
General Counse! and Direclor of Development
Manager of Fiscal Operations and Control

Authority

50
960

2,176




ADVISORY TAX AUDIT

REPORT ON INTERNAL CONTROL OVER FINANGIAL REPORTING AND ON COMPLIANGCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

Hohorable Members of the Board of Comnilssloners of
Parking Authority of the City of Newark
Fssex County, New Jersey:

Wae have audited, in accordance with auditing standards generally accepled In the United Siates of America, and the
slandards applicable lo financlal audils contained In Govemnment Auditing Standards, issued by the Comptrolier
Gereral of the United States, the financlal statements of Parking Authotity of the Clly of Newark (the “Authorlty”), as
of and for the year ended December 31, 2022, and the related notes 1o the financial statements, which collectively
comprise the Authorily's basic financial stalements, and have issued our report thereon dated July 23 2024,

Report on Internai Control over Financial Reporting

In planning and performing our audlt of the financial statements, we considered the Aulthorily's Inlarnal control over }
financial reporting (infernal control) as a basls for designing audil procedures that are approprlate in the |
oircumstances for the purpose of expressing our oplnion on the financlal statements, bul not for the purpose of
expressing an opinion on the effectiveness of the Authorlty's Internal control, Accordingly, we do not express an
opinion on the seffactiveness of the Authority’s Internat control,

A deffolency In Inlemal control exists when tha deslgn or operation of a control does nol allow management or
employees in the hormal course of performing thelr asslgned functions, lo prevent, or detect and correct,
misstatements oh a timely hasis. A malerial weakness is a deflclency, or a combination of deflclencies, in Internal
conlrol, such that theras Is a reasonable possibllity that a material misstatement of the Authorlty's financial statemenis
will not be prevented, or detected and corrected, on a timely basis. A significant deliciency is a deficlency, or a
combination of deficlencies, in internal control that Is less severe than a material weakness, yet Important enough to
merit alfention by those charged with governance.

Our consideration of Internal control was for the Bimited purpose descithed in the first paragraph of this section and
was not deslgned to identlfy all deficlencles in intarnal conlrol that mighl be material weaknesses or signiflcant
deficlencles, Given these limilations, durlng our audif we did not identify any deficlencies in internal control thatl we
consider lo be material weaknesses. However, malerial weaknesses may exist thal were not identified.

Report on Compllance and Other Malters

As part of oblaining reasonahle assurance aboul whether lhe Authorily's financlal statements are free from materlal
misstatermnent, we performed tests of ils compliance with cerlaln provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and malerial effect on the financial statements, However,
providing an opinion on compliance with those provislons was not an objective of our audit, and accordingly, we do
not express such an opinion. The restlis of our {ests disclosed no Instances of noncompliance or other malters that
are required {o be reported under Govemment Audiling Standards.
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Purpose of This Report

The purpose of this reporl Is solely (o describe the scope of our lesting of Internal control and compliance and the
rosulls of thal tesling, and not to provide an opinfon on the effacliveness of the enlity’s internal control or on
compliance. This reporl Is an Integral parf of an audit performed in accordance with Government Auditing Standards
in consldering the Autherity’s Internai control and compllance. Accordingly, this communication is not sultalle for any
other purpose.

/[/ !M@Mimu}l’ /{%am J /O a

July 23, 2024
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Parking Authority of the City of Newark
Essex County, New Jersey

Schedule of Findings and Recommendations
Years Ended December 31, 2022 and 2021

Schedule of Financial Statement Findings

This section identifies the significant deficlencles and Instances of noncompliance related to the financlal statements
that are required to be reported In accordance with Government Audifing Standards and with audit requlrements as
prescribed by lhe Bureau of Authorlly Regulations, Divislon of Local Governmenl Services, Department of
Community Affalrs, and State of New Jersey,

Materjal Weaknesses

None to report,
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Patking Authority of the City of Newark
Essex County, New Jersey

Schedule of Prior Year Findings

Years Ended December 31, 2022 and 2021

Schedule of Financial Statement Findings

This section Idenlifles the status of prior year findings related to the financial statements that are required to be
reported in accordance with Government Auditing Standards,

Material Weaknesses

None to repon,
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